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FOREIGR ASSETS CONTHOL

The Foreign Assets Control Regulations administered
by the Treasury Department, prohibit all United States
dollar acoocunt transactions, direet or indireet, with Come
mmist China and Rerth Korea, regardless whether or not
strategic trede is involved. Where the United S3tates dol-
lar facilities ‘of foreign banks sre utilised in comnection
with transactions with Communist China, the Treasury De-
partment can take appropriate blooking measures against
the dollar accounts of such banks,

In addition, the Treasury administers the transaction
control regulations which prohibit persons in the United
States from engaging in transactions involving the shipe
ment of strategic materials located outside the United
States to the iron curtain,

Beth regulations contain eriminsl provisions.
Criminal prosecutions to date for violations of the Foreign
Assets Control Regulations have resulted in a number of
oonvictions with substantial rlng’a and one with a prison
sentence. There have besn no eriminal prosecutions for

violation of the transaction dellar econtrol regulations.
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